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Successes of Chuvashia are in the initiative of everyone!
Speech made by the President of the Chuvash Republic Nikolai Fyodorov in the National Council (Parliament) of the Chuvash Republic on December 16, 2008

Хисеплĕ депутатсем, хаклă ентешĕмĕрсем!
Dear deputies, dear compatriots,
Nowadays, after the majority of the countries in the world our country is facing the most complicated problems, among which there is the world financial crisis, the recession started in the developed states (the USA, the EU countries) with all ensuing negative social consequences.

In this connection the basic purpose of today’s Speech is to define priority directions of actions of government bodies, local self-government and managing subjects promoting maintenance of the level achieved and the quality of life in the republic for the coming two-three years – for the period, during which further development of the crisis phenomena is possible. We are also to designate those measures which will minimize their negative consequences and will create conditions for the accelerated growth of our economy.
Understanding the inevitability of taking numerous operative decisions in reply to arising challenges and threats, I wish to stress the main thing: both the Cabinet and the National Council should generally adhere to the determined strategic reference points. For this we, dear deputies, have all objective grounds. 
Results: Chuvashia among leaders
Chuvashia created for the time passed things of which many regions of Russia can only dream. It is not only Strategy of development of the republic till 2020 and productive diversification of the economy, but also complete infrastructural arrangement of the republic including gasification, network of asphalted roads connecting almost all settlements, universal availability and use of modern information-communication technologies, systems of public health and education in many respects meeting the highest world standards. 
Not without reasons, according to the decision of the Government of the Russian Federation of. November 13, 2008, based on the results of the complex estimation of activity efficiency of the executive power bodies of the entities of the Russian Federation in 2007, the Chuvash Republic took the second place, having confidently outstripped such rich regions as Krasnodar territory, Samara oblast, St.-Petersburg, Tatarstan, Perm territory, the city of Moscow and Moscow oblast, and received the governmental grant in the sum of 205 million rubles. At the session of the Government of Russia Vladimir Vladimirovich Putin said: “Parameters having been chosen for estimation, are the most important for citizens of the country. They are growth of incomes of the population, the state of the educational system, public health, housing and communal services, and the level of investment attractiveness of the territories”.

All the indices mentioned by Vladimir Putin are our practical arguments using which we convince investors (both Russian, and foreign ones), that the economy of the republic is perspective for development including those which are outside its traditional sectors. Literally the other day we proved with the Belgians at the new production site at “Elara” and with Dutchmen at the new factory in Shumerlinskii district. 
It means that we are attracting investments into Chuvashia, even when in other regions there is an outflow of capital as stability, reliability, predictability, and favourable business environment are important for investors in placing of the capital.
The year coming to an end was, on the one hand, rather favourable for development of the republic, and on the other hand - intense enough. The rates of economic growth promoted substantial growth of the profitable basis of the budget and monetary incomes of the population. Almost all parameters noticeably exceed medium Russian ones. For 11 months of this year the rate of growth of investments into the fixed capital made 112.8 percent, index of industrial production made 106.3 percent, agricultural production – 107.5 percent, retail trade turnover – 116.8 percent, and real wages – 117.6 percent. 
Unique establishments of public health opened their doors - a world class centre of high medical technologies on traumatology, orthopaedics and endoprosthesis, the most advanced regional and three primary vascular centres for the patients ill with blood-stroke and myocardial infarction. Still nearly one billion rubles will be directed to construct six centres for preparation of plasma and to equip blood service. It will help us to raise to the world level the donor service which is a parameter of spiritual and patriotic maturity of citizens. The renewed National library has become modern and convenient. 
President of the Russian Federation Dmitry Medvedev, the First deputy chairman of the Government Victor Zubkov, deputies of the head of the Russian Government Sergey Ivanov and Alexander Zhukov having visited Chuvashia this year highly estimated the results of our work in the field of industry and agriculture, development of public infrastructure, public health, education, and culture.
According to my Decree of April 27, 2007 for three years growth of workers’ wages of budgetary sphere was to be twice in comparison with 2006. But already less than for two years it increased 1.7 times. As a whole wages of teachers and educators, doctors and nurses, art workers and workers of social service and other state employees will have grown more than twice by the end of 2009, i.e. – more than it had been stipulated under the Decree. Is it much or little? Judge yourselves. For example, in Tatarstan next year they are planning to increase the salary next year by 16 percent, in Marii El - by five percent, in Perm territory - by 3.5 percent, and in Chuvashia by not less than 25 percent. 
The average salary in the republic in January-November was more than 11,600 rubles, that of doctors – 14,711 rubles, and teachers – 9,100 rubles. But, considering the opportunities of salary increase we should remember that its basis is labour productivity. The most objective criterion reflecting action of economic laws is the principle providing maintenance of advancing rates of labour productivity growth in comparison with the rates of salary increase. In Chuvashia we managed to reach it: growth of labour productivity at enterprises of the republic advances increase of salary – 132.0 and 128.5 percent accordingly. 

On January 1, 2009 according to the requirements of the federal legislation in the entities of the Russian Federation transfer of natural privileges to monetary payments should be completed for certain categories of citizens. The process of monetization of transport privileges in Chuvashia has aggravated a number of problems that induced me, having taken personal responsibility before the Government of Russia for non-execution of the schedule of reforms, to make a decision on preservation of preferential tickets for veterans, invalids, and pupils. 
Simultaneously I charged the Cabinet with the development in the near future of the normative legal basis for creating effective system of expenditure of budgetary funds, of address social support of citizens regulating the problems observing interests of both privileged people, and transport agencies.
For 11 months of 2008 more than 40 billion rubles were allocated in the fixed capital at the expense of all sources of financing that is by 13 percent more than in the corresponding period of the past year. Up to the end of the year the scope of investments can exceed 48 billion rubles. Now over 300 investment projects are being realised, including 20 strategic ones.
Speaking about the results of the year, we cannot but note such remarkable achievement for the republic having no raw materials as considerable growth of foreign trade turnover. For 11 months it made more than US $400 million. It is by 21 percent more than in the corresponding period of the past year. Thus, export increased by 31 percent and import – by 5.2 percent. The positive balance of foreign trade operations made a record figure in the history of Chuvashia – US $132.7 million (for comparison: in 2007 – US $79.2 million).
Strategy of competitiveness: “Made in Chuvashia”
What happened and happening in industry of the Chuvash Republic?

Despite the crisis, this year the “Ekra” enterprise and the “Svarka” firm will join the enterprises that produced one billion rubles worth commodities.

The share of innovative production is growing in the total volume of manufacture. In 2008 it will make more than 12 percent (in 2007 – 8.3 percent, in Russia – 5.5 percent). At certain enterprises this parameter essentially exceeds the republican level. So, at the “Combine of motor vans” in Shumerlya the share of innovative production in the total amount exceeds 65 percent, at the “NPK “Elara” - about 30 percent. The share of the added value in this production is several times more than in the articles made on the basis of the traditional technology. 

“Promtractor” developed manufacture of five new modifications of caterpillar machinery, put into operation 12 units of the high-efficiency equipment of the “Mazak” Japanese firm, expenses on technological innovations made more than 460 million rubles. As a result, in January-October of this year it dispatched production worth more than 6.8 billion rubles, which is 1.2 times more than in the corresponding period of the past year. By the spring of the next year in Chuvashia the pre-production model of a new energy-saving agricultural tractor on rubber caterpillars will be turned out. It will have the capacity of 350 horsepowers with supereffective arrangement which on productivity, fuel efficiency and price parameters can successfully replace American tractors “John Deere” which are in a mass scale imported today to Russia.

“Elara” and the Belgian company “BARCO” started joint manufacturing of the aviation electronic equipment (avionics) of the world class for the integrated complexes for piloting civil and cargo transport planes of domestic production, and also foreign manufacturers Boeing and Airbus. This Chuvash-Belgian equipment increases, in particular, navigating parameters of the Russian planes on safety of flights up to the level of requirements of the international standards.

“Khimprom” realises the project of reconstruction and full technological updating of production of chlorine and caustic soda. They have prepared the experimental batch of domestic trichlorosilane used for production of polycrystalline silicon – the basis for manufacturing of solar batteries and components of electronic equipment. The enterprise actually enters the new markets of highly demanded production.

The Volga textile company has radically modernized knitwear production by means of installation of the newest hi-tech equipment of the known world manufacturers which provides the modern quality standards of the production. It increased sales for 11 months of this year up to 1.9 billion rubles.

With the support of the Government of the republic, the “Promtractor-Vagon” closed Jsc is carrying out a hi-tech project on organisation of manufacturing of perspective models of freight cars. For 10 months of this year more than a thousand cars of new modifications, basically specialized low-sided cars and rail car transporters, were manufactured. For 11 months of this year the enterprise dispatched production worth 4.6 billion rubles, it is 1.4 times more than in the corresponding period of the past year.

In Shumerlinskii district with the participation of partners from the Netherlands they have launched a pilot plant, the only one in Russia, for production of domestic lysine - a biological additive enriching forage reserve, extremely necessary for development of highly productive animal husbandry and poultry farming and for reception of high-quality agricultural production of the world class. 

Labour market is changing. The structural reorganisation and optimization of production processes have changed the need for labour force, having defined the increased demand of employers for highly professional staff. Besides the project on modernization of vocational school No.22 worth nearly 450 million rubles which was successfully realised in Kanash last year, another example of effective private-state partnership is creation of the Centre for training of highly skilled experts on the basis of Cheboksary electromechanical college, which became the major element of the machine-building cluster of the republic.

The Cabinet, together with municipalities, establishments of education and business, should create next year similar centres for training qualified personnel demanded in the market in other towns of the republic. Otherwise, we will not solve the problem of the employment centres where there are about 9,000 registered unemployed people, and the bank of available vacancies has 7,000 applications for working specialities and 1,770 more - for employees. For example, for December 1, 2008 the need of enterprises of the machine-building complex for labour made 290 people, of the chemical complex - 135 people, of the timber industry complex - 96 people, and of light industry - 378 people. 
We will come out of the crisis being strong: plan of actions
Dear deputies,
The financial and economic crisis cannot but affect the economy of Chuvashia. And we do not simplify the developing situation both with reduction of the personnel, and idle times, and the delay in payment of salary. The ministries and services conduct constant, on-line, monitoring of the current situation at enterprises. For operative reaction, development of coordinated actions branch working teams were created with the participation of heads of the leading organisations of corresponding complexes and public prosecutor’s office for preventing infringements of the rights of workers and for realisation of measures on stabilization of the situation. 

The Chuvash branch of the Savings Bank resumed crediting of industrial enterprises. For financing the working capital of small, medium sized and large enterprises for today the branch is considering applications for the total sum of more than five billion rubles. The total amount of credit investments of the bank in business economics of the republic made 56 billion rubles. On the results of the year this parameter will reach 58.6 billion rubles. Thus, the Cooperation agreement between the Cabinet of the Chuvash Republic and the Savings bank of the Russian Federation signed in June of this year was accomplished completely. 

Rosselkhozbank has the credit portfolio worth more than five billion rubles. All the obligations of the regional branch are fulfilled on applications for crediting.

At the same time, the leadership of the National bank of the republic should take up more active position concerning crediting of stably working enterprises and organisations of the republic by branches and representations of credit organisations of Moscow and of some other regions working on our territory. The Cabinet and administrations of municipal formations should be more exigent to the conditions of activity of banks-consumers on the territory, if not to say - parasites. And in each particular case it is necessary to correct an attitude to such banks.

And we are to support comprehensively those banks which will continue working and expanding, whenever possible their presence in our market, increasing the volumes of accessible credit resources. 

The effective mechanism of stabilization is granting to the industrial enterprises of the republic of the privilege on payment of profit tax in the part enlisted in the republican budget, if there is an investment over 30 million rubles in the fixed capital. This form of state support is stipulated for investment projects of the “Promtractor-Promlit” Llc, joint-stock companies “Factory “Chuvashkabel”, “AKKOND”, “Promtractor-Vagon”. The sum of tax privileges subject to transfer in the republican budget, till the end of 2008 will make about 390 million rubles. We will continue this policy.

Nowadays, with the financial support of the Government of the republic 12 innovative projects are being realised with attraction of more than 600 million rubles of extra-budgetary means. For each budgetary ruble more than 10 extra-budgetary rubles are drawn. We have completed realisation of some projects on the organisation of batch production of innovative products: in the field of medical materials and medical technology, in textile industry, in electrical engineering for railway-car building. New models of domestic footwear, corresponding to the world standards of quality, are at the stage of introduction in batch production. 

Only on five innovative projects, supported by the republic and being realised this year, the newest production will be let out for the sum of almost 500 million rubles, hundreds of workplaces will be created, in addition tens of million rubles in the form of taxes will be received in the republican budget.

But we have also other ways of supporting our citizens and enterprises. The other day we signed an agreement with the federal centre according to which the budget of the republic has already received grants in the sum of 874,681,000 rubles. Till the end of the year these considerable resources will be directed to the retail supply companies to indemnify for a part of expenses actually incurred In its turn, it will help us under such circumstances to keep the level of tariffs for electricity for consumers of the Chuvash Republic, no matter if it is an enterprise of the real sector of economy or ordinary citizens, appreciably lower than our neighbours. 

Housing construction is one of the basic priorities of socio-economic development of the republic. In construction of habitation per capita the republic is stably among the leaders in Russia. Last year Chuvashia stepped over a million boundary in input of habitation. This year it is also stipulated to commission more than one million square metres of habitation, i.e. input of habitation per inhabitant of the republic is at the level of 0.8 square meters. Experts will confirm that these are very high parameters that have never been in the history of Chuvashia.
It is necessary to note that the volume of hypothecary credits increased from 340 million rubles in 2003 up to 4.7 billion rubles in 2007, i.e. almost 14 times. For 11 months of 2008 the volume of hypothecary credits and loans made 4.8 billion rubles. 5,018 families received hypothecary credits and loans. If we preserve the dynamics reached in the coming two years about 20,000 families will be able to improve their living conditions, including hypothecary programmes. It is a huge figure, but quite real one if we effectively concentrate our efforts. 
It is worth noting one would think insignificant figures: up to the end of this year at the expense of the additional state support 72 children-orphans - out of 150 registered, that is fifty percent, will be provided with habitation.
After entering specifications into the Law on the republican budget in addition hundreds of young families will get the state support in the form of the 15 percent grant for payment of the initial instalment for housing and compensation of a part of expenses for payment of interest rates for hypothecary credits. As a whole, for support of young families on improvement of living conditions we are directing about 400 million rubles this year. Under the conditions of increase of interest rates for hypothecary credits this mechanism of support has become attractive enough; and only under this programme almost one thousand young families will improve their living conditions.
This year gratuitous grants for purchase of habitation worth more than 65 million rubles are given to 150 veterans and disabled people, and within the next two years in addition almost 300 million rubles will be directed for these purposes, that is several times more.
To stabilise the housing construction we are stipulating some more measures of state support. We will use subsidizing of interest rates under the credits granted by contract organisations realising projects of complex building of territories and direct purchase of ready habitation from builders for resettlement of citizens from shabby and emergency habitation, and creation of the state housing fund in the volume of 200,000 square meters for granting housing to those categories of citizens who are in special need. 
The ministry of regional development of the Russian Federation on December 9 this year considered the course of realisation of 22 priority projects for the country in the field of housing construction and decided to continue realising only eight projects in the entire country, including the residential area “New city” in the Chuvash Republic.
The republic started a massive renewal of the basic funds of the municipal infrastructure. For an incomplete year, we made major repairs of 406 apartment houses with the total area of 1.1 million square metres; the total amount of financing being almost 800 million rubles. In 2009, more than one billion rubles will be directed for these purposes and 552 more blocks of flats with the total area of 1,275,000 square metres will be repaired. 

Beginning from 2006, almost 15 billion rubles were directed for financing of road facilities from the consolidated budget. 479 rural settlements were connected with hard-surface automobile roads in the length of almost 1,000 kilometres. Has such a thing ever been in the history of Chuvashia, let alone the country? For incomplete two years, growth of investments into road construction was more than 3.3 times, and the total volume of financial investments in realisation of the Decree on road programme only in the countryside made almost eight billion rubles. Only this year, more than six billion rubles were directed to road facilities of the republic. 
We have created conditions for economic development and updating of the material and technical basis of organisations of the branch: we purchased hundreds of units of the newest road-building machinery, conducted radical reconstruction of the existing factories, created new capacities and increased several times the production of asphalt-concrete and bitumen mix. In total, more than 2,500 units of technical equipment were involved in the road works. More than 750 new workplaces were created. 
Realisation of the programme on construction of highways improved availability of services of establishments of public health, education, cultural and community services for the inhabitants of rural settlements, provided conditions for safe and reliable transportation of schoolchildren to basic schools, opening of new routes of passenger motor transport, and transportation of agricultural production. 
Therefore, I draw attention of the heads of rural districts and settlements to that main thing, what we had expected: construction of new roads has considerably raised the market cost of land plots and the investment attraction of adjoining territories, has created the most favourable conditions for the development of entrepreneurial activity in the countryside. You are obliged to provide the feedback from these investments, developing the economy of your territories.
For the forthcoming two-year period another stage will be realised for you - asphalting of the basic street network of rural settlements. It is stipulated to direct 2.8 billion rubles for these purposes and 1.5 billion rubles - for reconstruction and major overhaul of the existing highways connecting rural settlements.
This year, we have started realisation of the scale programme on the accelerated development of street-and-road network of urban districts. Works under this programme are being conducted in all urban districts. More than three billion rubles are allocated for these purposes from the republican budget. It is necessary to carry out a whole complex of measures stipulating the development of the main network of urban districts, to construct and reconstruct 60 kilometres of urban roads. To date, a pre-grade work is over: design specifications and estimates have been elaborated, tenders have been called for, and municipal contracts have been concluded.
This year, the rates of development of agriculture increased. Thanks to the effective system of state support of agricultural production sites, from the beginning of realisation of the priority national project “Development of agro-industrial complex” 14 billion rubles of investments have been drawn to agriculture, and it is 3.6 times more than for three past years. These investments promoted introduction of new technologies, purchase of efficient machinery and equipment, attraction of modern professional staff - as a result, all this changes culture of agricultural production and raises productivity and business activity of agricultural commodity producers.

This year, the republic harvested 1.5 times more grain crops than in 2007. The bulk yield of potato in all categories of facilities made 115.9 percent to the level of 2007. The yield of potato was a record. On the results of 11 months 2008, production of livestock in all categories of facilities grew by 3.6 percent to the level of the corresponding period of the past year, that of milk - by 2.8 percent. 

Chuvashia became an absolute leader among the entities of the Russian Federation, having considerably outrun even such regions, as Tatarstan or Krasnodar territory, also on the volume of credits (equalling almost six billion rubles), given out to the people working in the countryside, and in the quantity of the facilities which have received soft credits, - more than 38,000 families – in actual fact, they are newly established small enterprises. The total volume of only direct subsidizing from the budget made 663 million rubles. 

The first vice-premier of the Government of the Russian Federation Victor Zubkov during his visit noted that Chuvashia is an example for many regions of the Russian Federation regarding creation of conditions for the development of both small and large types of husbandry. 

But we have put for ourselves a new ambitious task: to harvest annually one million tons of grain crops and potato. And we shall solve this task as we have solved the problem of gasification and road construction, of what many did not believe, either.

“Ырлăхпа хурлăх пĕрле çÿреççĕ”, - теççĕ чăвашсем. Or - "Every cloud has a silver lining", - they say in Russia. Therefore, it may sound somehow paradoxically, the global economic crisis, the growing prices for foodstuffs in the world and in Russia, increase of demand for ecologically sound products create favourable opportunities for the development of modern Chuvash agribusiness as an externally-oriented branch with attraction of qualified investors. I consider the last circumstance especially important and consequently the ministry of agriculture and the ministry of economic development should present their offers in this respect within a month. The same task should be put before the heads of district administrations; today some of them find perfect explanations, if they ruin projects, but at the same time they have no idea about the fact that they should have been obliged to search for other decisions and alternatives as well.
Agriculture is not only and at all economy, but it is preservation of unique values of the traditional way of living, i.e. the way of living, health and culture of the nation - preservation of the nation itself. Without a careful attitude to special culture of rural life, we can turn into people, who don’t know their relatives. Not knowing the roots, not going back to our history, it is impossible to operate the present and to predict the future: “Тĕшĕ тымара пăхать” – “How is the root, so is the grain”.
Taking into account all these factors, I have announced 2009 as the Year of farmer. The aim of the Year of farmer is a complex work on the further economic and social development of the countryside, solving of multidimensional issues of steady development of the agricultural production on the basis of the newest technologies, achievements of the Russian agrarian science, foreign experience, and achievement of agricultural enterprises the world parameters of efficiency. It is preservation and development of national traditions, folklore, and national creativity. This is legal and economic education of the rural population.
Dear colleagues,
As a whole, it is necessary to note that besides negative consequences, the crisis creates for our manufacturers a number of opportunities connected with both the change of parameters of the world markets, and with the growth of competitiveness in the country. Our life will force everybody to be engaged in real increase of production efficiency, first of all, labour productivity, introduction of control over expenditures, product quality control, stimulation of technological modernization of production, improvement of the basic characteristics of production to preserve the positions in major markets.
New “windows of opportunities” within the Commonwealth of Independent States are open for us. The CIS countries are an important commodity market of Russian, that is - the Chuvash non-raw material goods and services, first of all, machines and equipment. The crisis gives a real chance to the enterprises of Chuvashia to expand and strengthen their positions in these markets. 
There is need to change the leader of growth in the Russian economy. The potential of output of high-tech production and “economy of knowledge” in acceleration of the growth of gross national product can match the contribution of traditional sectors and exceed the weight of the oil and gas complex. Chuvashia can bring its really historical contribution to this business, too.
Alongside with the priority development of the human capital and economy of the sphere of services, the key economic branches of industry, construction and agrarian sector will be the major direction of realisation of knowledge, employment of the population and getting of incomes in forthcoming years. In these sectors Chuvashia possesses significant advantages. 
But only intensive technological renewal of all basic sectors of the economy, or “the second industrial and agrarian revolution”, based already on new nano- and biotechnologies, is the major condition for innovatively and socially focused development and our success in global competition.
Now all machine-building manufactures of our country create about three percent of GNP, whereas the oil and gas complex and raw branches - 28-30 percent. In Chuvashia this ratio is better many times: according to the Federal service of the state statistics, the share of mechanical engineering in the republican GRP in 2007 made 14.5 percent (processing manufactures – 25.4 percent). It gives ground to expect essential contribution of our projects to the sphere of hi-tech branches in GRP, accelerated development of these spheres, and increase of competitiveness of their production.
Now, about the measures to decrease negative consequences of the financial crisis.
Under the conditions of the crisis situation, dynamics of the regional economy in many respects is defined by the speed and quality of the decisions taken, i.e. we should operate quickly and effectively.
The republican strategic documents operating today have been developed on the basis of the ascending trend of development of the world and national economy, they are focused on the federal and corporate development programmes, assuming the further growth of investment activity, and they are not directed to solving of arising short-term problems, many of which can have a crisis character.
Development of “anti-recessionary” complexes of measures is a necessary mechanism for stabilization in the development of the republic. These complexes of measures can contain concrete short-term actions of the authorities, but thus should provide coordination of tactical decisions with strategic priorities of the development of Chuvashia. It is necessary to toughen also the requirements for realisation of budgetary-tax policy. 
The following should become prime measures for optimization of expenditure part of budgets both for the Cabinet, and for municipalities:
constant complex diagnostics of the expenditure part of budgets of the republic to define the reserves of optimization;
accelerated universal introduction of mechanisms of management on the aims and financing based on the results of management in social sphere and financial security of the state and municipal management;
increase of responsibility of state power and local self-government bodies for inefficient control of budgetary funds.
An important tool for overcoming consequences of the financial crisis in the real sector of economy can become use of the republican order formed at the expense of means of the republican budgets, and also, based on our previous experience, those of the Russian and international financial institutions. As a matter of fact, we have done it already in Chuvashia and it is working in the building complex thanks to the Decree on creation of the state housing fund in the sum of five billion rubles at the expense of the budget. 
Work with the federal centre: our offers
Recently, at the session of the State Council of the Russian Federation we spoke to the President of Russia and leading federal ministers about the fact that execution of the regional “anti-recessionary” measure complexes is slowed down by the lack of means in the budgetary system of regions. The “lion’s” share of the “superfluous” oil national income was concentrated in the financial tools of the federal level. These are the stabilization fund, gold and exchange currency reserves, the Fund of national well-being, the Investment fund of the Russian Federation, etc. at the expense of which current federal anti-recessionary programmes (refinancing of banks, nationalization of problem assets) are being financed. The situation is becoming complicated also because of deficiency of budgets of the majority of entities of the Russian Federation.
This problem cannot be solved without redistribution of a part of the means directed to struggle against the crisis, from the federal budget to the regional ones. Several mechanisms of such “injections” are probable: target grants to regions, subsidizing of regional anti-recessionary funds, refinancing strategic regional banks, etc.
Therefore, to perfect intergovernmental fiscal relations we requested the President of Russia and basically found a support in such directions, as:
 - strengthening of the stimulating role of intergovernmental transfers, if the entities of the Russian Federation accept obligations on increase of the efficiency of budgetary expenditures, on the quality of management of the regional finances, and on expansion of the tax base;
- increase of subventions of the federal budget for the development of programmes on active employment (vocational rehabilitation, public works, retraining, and improvement of professional skills).
We - entities of the federation - in addition should initiate the programmes for reduction of costs in the budgetary sector, including support of programmes for energy-saving on the basis of state-private partnership, as well as accelerated realisation of the projects on modernization of municipal networks decreasing budgetary expenditures on housing and community amenities.
What can we expect in providing stability in the development of certain branches of economy on the results of discussion of essential problems with the President of Russia at the session of the State Council of the Russian Federation?
In machine building it will be the following:
- granting of state guarantees, guarantees of the Bank of Development on reimbursement of credits within the framework of realisation of the international cooperation projects;
- use of investment demand of natural monopolies for pre-emptive buying of home equipment;
- obligatory allocation of quotas for crediting of the Russian commodity producers by the banks getting the state support. Granting to agent banks of target credits for use in crediting home machine building and construction.
In construction it will be the following:
- allocation of subventions for purchase of housing, including those mortgaged in the bank, with the aim of their subsequent granting to the citizens resettled from shabby and emergency habitation, other categories of citizens in relation to which the Russian Federation and entities of the Russian Federation have obligations on granting social habitation;
- purchase of habitation of economy class, completion of unfinished objects at the expense of means of the Fund on assisting housing and community amenities reforming, of the federal target programme “Dwelling”, of the means of the Ministry of defense of Russia;
- increase of volumes of hypothecary credits refinancing in the line of the Agency for housing mortgage lending (AHML);
- AHML support of regional hypothecary programmes of the banks by purchase of their mortgages and granting guarantees on hypothecary bonds of the banks;
- stimulation of conclusion of long-term contracts between construction companies and manufacturers of construction materials guaranteeing the scope of orders and schedule of payments.
In agriculture it will be the following:
- long-term guaranteeing of state purchases of foodstuffs (for state needs and national stocks), expansion of grain purchases for the Fund of interventions;
- granting of opportunity to the banks to prolong a delay on repayment of the principal debt and terms of return of the credits subsidized from the federal budget and drawn in 2006-2007 for realisation of investment projects;
- increase of authorized capital of Rosselkhozbank and Rosagroleasing;
- granting of long-term subsidized credits for realisation of investment projects in dairy husbandry, increase of the share of reimbursement of interest rate under credits up to the level of the refinance rate of the Bank of Russia from the federal budget;
- depending on the situation in the meat market, fixing for 2009 of import customs duties for meat in assortment both within the framework of the quota, and beyond the quota; introduction of an additional quota for import of frozen beef, extending its action to all the countries of the world;
- state support of the development of infrastructure for storage and selling of unpasteurised milk, including the material and technical basis of agricultural consumer cooperative societies.
In the development of small business, stimulation of creation of new hi-tech enterprises it will be the following:
- expansion of the state programme for crediting of small business by the Bank of Development, inclusion of the infrastructure of microfinance organisations - funds on support of small business, credit cooperative societies in the programme of the Vnesheconombank;
- increase of financing of the programme on support of small and medium-sized business entities, including support of small and medium-sized business in the countryside, for the period from 2009 to 2012 (first of all, in such directions, as subsidizing of expenditures of small enterprises, allocation of grants to first-time entrepreneurs);
- support of creation of new funds and expansion of operating guarantee funds (funds of guarantees);
- expansion of access of small and medium-sized business entities to securing orders at placement of state orders and purchases of natural monopolies and state corporations;
- enhancement of realisation of projects in the development of infrastructure for entrepreneurship - industrial parks, technoparks, and students’ business-incubators);
- definition of requirements to subcontracting - placement by leading executors of a part of the order among small and medium-sized business entities - at purchases for state needs;
- cancelling of monthly advance payments under the profit tax for small and medium-sized business entities;
- granting of tax holidays (property tax of organisations, land-value tax, profit tax) at creation of new high-tech production sites.
Nowadays, more than 62,000 small business entities, among them more than 46,000 individual businessmen, are registered in the republic. This year the number of small business entities increased by 5.4 percent.

As of December 1, 2008 the State customers of the Chuvash Republic held more than 23,600 tenders and other ways of production purchases, as a result contracts and transactions were concluded for more than 13.5 billion rubles, including with small business entities for more than 4.2 billion rubles (31 percent from the total cost of contracts and transactions signed). 
The share of the state order placed by tendering, for the period of report made 83 percent from the total volume of the state order. 
Beginning from September 2008, the state customers of the republic use placement of the state order on the electronic trading site of the Chuvash Republic. For the past period, 16 electronic auctions were held, as a result savings of the budgetary funds made more than 20 percent.
Once again I would like to draw attention of active people to the fact that today small and medium-sized entities are rendered new measures of state support. At the expense of the republican budget the following was added to traditional reimbursement of a part of expenditures on payment of interest rates under credits:

- reimbursement of expenditures on participation in regional, inter-regional, and foreign exhibitions; 

- reimbursement of a part of expenditures of export-focused organisations connected with certification of goods manufactured;

- giving grants of up to one million rubles for creation of own business to first-time entrepreneurs. 

We will intensively use the potential of the Fund on assisting development of venture investments into small enterprises in the scientific-technical sphere of the Chuvash Republic, equalling 280 million rubles.

The innovative infrastructure is formed with the assistance of the republican budget. In particular, to five million rubles allocated from the republican budget we attracted the similar sum from the federal budget for further development of the “Integral” technopark in the town of Novocheboksarsk. The government decided to transfer the republican property to the Tekhnopark for gratuitous use to create “an innovative mini-town”.
Finances for realisation of the project on creation of an innovative business-incubator in Krasnoarmeiskii district were drawn from the budget. It is the first municipal innovative incubator; its specialization will be support of development of small innovative business in agriculture, finances are also stipulated in the budget. 

Administrations of municipal formations of the republic are to speed up the formation of lists of the municipal property to be leased to small and medium-sized business entities and to fix preferential sizes of leasing and its minimal term - five years. 

Active participation of Chuvashia in the competitive selection of the Russian Federation entities for rendering support in carrying out administrative reform held by the ministry of economic development of Russia helped to attract 17 million rubles to the republic from the federal budget. These means were directed to creation in Cheboksary already by the end of 2009 of a multipurpose centre for rendering state and municipal services. Creation of such centres is one of the priority directions of the administrative reform supported by the Government of the Russian Federation, because it will help us to raise considerably the quality of services rendered, to lower corruption risks and to provide more effective interaction of the society and all levels of authorities.

Life is not only economy
Dear deputies, compatriots,

The topics of culture and education require again a special approach.

For Chuvashia of the 21st century, the 20th century really became the past century, but many problems, especially those that are not solved by the growth of investments and administrative efforts, remain are and even worsen. Achievements of the republic in the economy and social sphere create conditions for rearing high household culture and healthy way of living, which, in their turn, become a determinative for further progress in the development of Chuvashia.
This theme may seem petty and even insignificant to someone, but many serious people, doing great things, realise its value.
Life is everywhere and every day with us. Culture of life and health of a human being are absolutely interconnected, including social health, the symptoms of its infringement are dissociation, alienation, and low labour ethics.
In today's condition of the society I see also such environment, where “development from above” collides with restriction “from below”. Discrepancy of dynamics of the purposes of the leadership of the republic and many representatives of bureaucracy, local self-government, business, and public organisations is on hand. 
The reality is so that in most cases the heads of towns and districts feel mere subordinates in relations with higher bodies of authority and single owners in relations with the population of their territories. Such attitude should be changed, including by measures of administrative and legal character, by efforts of mass media and public organisations. Local self-government should turn at last from the slogan to a reality, providing active participation of the people in the life of a village, a street, a school, a house, and an entrance. Life environment, public safety, organisation of patronage over road sections, parks, squares, cemeteries, sports facilities, consolidation of business community should become priority ones.
In this connection there is a thorny question of formation of outlook and consciousness of our people adequate to calls of time. Today, mass media and, first of all, electronic ones play a central, but not productive and even a destructive role in this process. Not aspiring to get skills of positive thinking, people, especially youth, often become victims of information swindlers and rascals. And especially this tendency strengthens during crisis periods. Unfortunately, mass-media create dozens of false idols and values, applying modern PR-technologies directed to rearing of a “person-consumer”, instead of forming a thinking person, who is responsible for his/her future and the future of his/her country. As a result, there is a threat to receive one more “lost generation”, unique desire of which is to receive everything and at any cost from life. On this background, naturally, social dependences of any sort may occur. We cannot allow this!
Our general task is formation of independent thinking, allowing not to go down stream, but to operate own life. Confucius wrote: “A shooter is an example for a wise man. When he doesn’t hit in the middle of a target, he searches for the reason in himself”. This remarkable truth once again proves an important vital principle - our problems in many respects are in ourselves. Civil initiatives should become need and personal desire of people. Such qualities, as initiative, activity, mobility, creativity and innovativeness of citizens are always of high priority. Accordingly a guarantee of successes of Chuvashia is in the initiative of everyone!
Unfortunately, public organisations today are inert and powerless. But, in fact, it is the most natural and effective way of realisation of interests and likes of the people, whether it is patronage over older people and invalids, work with mixed-up teenagers, taking care of children or protection of animals, ecological and power audit and many other things. The list of kind deeds can be continued.
Ваттисем каланă: “Çынсăр çын пурăнаймасть” – “A man cannot live without people”. And our schools with our teachers can and should become the most effective, interesting and useful centres of public and cultural life uniting pupils, parents, relatives, and friends. The material resources created for the past years, are enough for it. Each school is able to have football, volleyball, hockey, basketball teams which would participate in district and republican competitions on a regular basis. The same is true with amateur performances, technical creativity, and social initiatives.
I also consider it useful if the ministry of culture together with the ministry of education organise an annual poetic tournament of Chuvashia to be held during Christmas holidays, some kind of Christmas poetic competitions. Let drawing up of graceful verbal compositions become means of self-expression, instead of the senseless pastime accompanied by booze and committing crimes. Poetry should revive in a mass scale and turn into one of favourite kinds of folk art. Taking into account our deepest cultural roots, we have all preconditions for it. It is necessary to begin. 
I cannot but mention some more unattractive examples describing the state of our household culture.
Despite the work conducted and the programmes approved, smoking continues to be a rule. Girls - future mothers – also join irresponsible young people ruining their health. Administrations of almost all educational institutions and even schools and medical establishments are too tolerant to this harm.
They drink beer and spirits everywhere, including around a unique beautiful Cheboksary bay, on the embankment, in squares at theatres and higher schools, other places of our capital. There is a question: where are local authorities, their representatives, the militia, and active members of the society?
The development of public health system and accessibility of treatment have also such a consequence, as thoughtless attitude to preservation of health, prophylaxis. Recently in the market I saw such a scene. A worker was sawing a ceramic tile using a powerful saw. Naturally, hailstones of splinters and dust flied from there, noise exceeded all admissible norms many times, but the worker had neither protecting glasses, nor headphones. The same picture can be seen at construction sites and fields, where frequently elementary safety rules are not observed. Unfortunately, the majority of our businessmen and managers do not notice such things and forget about their duties for observing health and safety measures. And this is, by the way, the right fixed by the Constitution.
Recently, during a trip in the city, I became a witness of four accidents on pedestrian crossings which, thank God, ended safely, but a tragedy was near. Drivers, not paying attention to signs and marking, approached crossings at a very high speed and only at the last minute braked sharply with a scratch. Thus, with a characteristic gesture they tried to accuse and offend pedestrians. Nearby there were inspectors of the state traffic inspection, but they did not pay attention to these episodes.
Unfortunately, it is rather widespread; some drivers consider themselves, in my opinion, as “kings” of roads. They do not have an understanding, that they operate vehicles of raised danger, and they do not want to acquire it. I suggest holding, on a regular basis, of months or decades devoted to prevention of such violations. And it is not necessary to have zero-address posters and banners, but it would be better to place all inspectors on pedestrian crossings and to hold a serious action on documenting infringements and punishment of all those guilty, I am stressing – all those guilty. TV, radio, and newspapers should take the most active part in these actions. The population, I am confident, will estimate it. And pedestrians themselves would stop breaking traffic rules (which are too many), because they will see a real concern and active actions of the authorities, and care for people.
On the background of achievements, the condition of numerous memorials, monuments and burial places looks like an obvious discord in creation of the aesthetic environment of towns and settlements. They indicatively characterize the work of local authorities and should become objects of paramount attention for administrations of all levels, and the public.
Here is one more concrete example. But come into any WC in any district or town, and all charm about the republic will disappear in a moment! I note that this picture is typical enough for the entire country. But are the heads of our municipalities not able to solve the problem of public water closets? By the way, solving of this problem depends not on finances, but on the fact if representatives of authorities respect or do not respect the human dignity of their compatriots.
These examples may seem insignificant. But, if for us people are above all, the authorities should not allow such shortcomings and omissions, defects in providing a comfortable, safe and aesthetic living environment for the population. A universal order, responsibility of the authorities and employers, operative solving of daily problems and needs of people will support both confidence and optimism in life, and productive work necessary for the republic.
Dear deputies, dear compatriots,
The Explanatory dictionary of the alive great Russian language by Vladimir Dal defines the word “crisis” as “a resolute time of transitive state”. And wise Chinese people write the word “crisis” in two hieroglyphs, letting know that except for “danger” in any crisis situation there are also new “opportunities”, and “chances”. This means that we are experiencing the time demanding special concentration, mobilization of all available resources, search for new opportunities, new ways and taking fast, exact and responsible decisions.
“Пÿрт-çурт тытма тăн-пуç кирлĕ”, - теççĕ ваттисем (it is necessary to have a reasonable head to operate a facility well). The world and our country are again experiencing a turning-point, but I do not doubt we will cope with the existing difficulties, our people showed this not once in practice during more complex periods, too.

We are capable to strive that 2009 will become for Chuvashia a year of both new opportunities, and new achievements. Therefore, the future will demand hard work of all bodies of the government and local self-government, effective interaction with the federal bodies of government, operative reaction to the varying economic situation, concentration of efforts and financial resources of the republic and business on the strategic directions connected with introduction of innovative technologies, providing of high level of employment and incomes of the population. 

For us and you, focused on the active vital position, on constant development of our - Chuvash potential, working with belief in our own forces, actively realising innovative initiatives and placing stake on inexhaustible intellectual resources and inspired work, there is no place for despondency, but, on the contrary, there is a useful opportunity in a new way to analyse the current situation, to be released from everything that prevented and braked our development, and to develop even more effective ways for successful progress.

Everything done for the past years for Chuvashia is an advantage, a foundation allowing the republic to be even more competitive and successful in turning-points. It is these advantages that allow us to look ahead confidently and to move forward steadily. To move there, where the Chuvash Republic, people of Chuvashia should be. I am sure: we will fulfill all our plans, we will do everything!

Thank you very much for your attention!
© Chuvash Republic President’s Staff, December 29, 2008.
© Translated from Russian and Chuvash by Vladimir Shashkov, Luiza Mikhailova and Inna Dolgushina.
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